MEASURES UNDERTAKEN IN THE NAGORNO KARABAKH REPUBLIC

IN THE FIELD OF ANTI-MONEY LAUNDERING AND COMBATING

THE FINANCING OF TERRORISM 

Considering the necessity of the engagement of the Nagorno Karabakh Republic in international community’s fight against money laundering and financing of terrorism, the Government of the Nagorno Karabakh Republic has undertaken a process of creating an efficient system of anti-money laundering and combating the financing of terrorism in the Republic of Nagorno Karabakh.

The first step in this process has been the adoption of the Nagorno Karabakh Republic Law “On Combating Money Laundering and Financing of Terrorism” on 26 December, 2008.

According to the Law the Authorized Body for combating money laundering and financing of terrorism in the Nagorno Karabakh Republic is the Ministry of Finance. For this purpose, a special structural division – the Financial Monitoring Division – was created within the Ministry of Finance.

The Financial Monitoring Division (FMD) is responsible for organizing the anti-money laundering  and combating the financing of terrorism efforts and for this purpose the FMD collects, analyses, exchanges and transmits information defined by the Law.

In June 2008, the Work Regulation and the 3-year Development Plan of FMD were drafted and approved.

According to the Nagorno Karabakh Republic President’s Decree NH/109/A of 6 September 2008, an Inter-agency Commission was established to coordinate the fight against money laundering and financing of terrorism in the Nagorno Karabakh Republic (hereinafter referred to as the “Commission”).

The members of the Commission include:

1. Prime Minister of the Nagorno Karabakh Republic (Chairman of the Commission),

2. Minister of Finance of the Nagorno Karabakh Republic (Vice-chairman of the Commission),

3. Representative of the President’s Office of the Nagorno Karabakh Republic,

4. Head of the Supreme Court of the Nagorno Karabakh Republic,

5. Public Prosecutor of the Nagorno Karabakh Republic,

6. Minister of Justice of the Nagorno Karabakh Republic,

7. Minister of Foreign Affairs of the Nagorno Karabakh Republic,

8. Director of the State Security Service adjunct to the Government of the Nagorno Karabakh Republic,

9. Head of the State Committee of Real Estate Cadastre adjunct to the Government of the Nagorno Karabakh Republic

10. Head of the State Tax Service adjunct to the Government of the Nagorno Karabakh Republic

11. Head of the Police of the Nagorno Karabakh Republic adjunct to the Government of the Nagorno Karabakh Republic 

The first meeting of the Commission with a preset agenda was held on 8 November 2008 and discussed draft documents. А record of the meeting was kept and the decisions voted and approved by the members of the Commission. The Commission discussed and approved the draft legal acts and the Work Regulation prepared by the FMD, based on which a workgroup has been created to work in the intervals of the meetings of the Commission.

To develop effective cooperation between the Authorized Body and the law enforcement authorities in the field of combating money laundering and financing of terrorism, the Authorized Body has signed Bilateral Agreements with the State Tax Service, the State Security Service, the Police and the Public Prosecutor’s Office of the Nagorno Karabakh Republic.

The AML/CFT Law has been revised in accordance with the FATF recommendations and on 17 December 2008 corresponding amendments to the Law have been adopted by the National Assembly of the Nagorno Karabakh Republic. To harmonize the Legislation of the Nagorno Karabakh Republic with the AML/CFT Law, the National Assembly adopted amendments to other laws of the Nagorno Karabakh Republic on the same day.

In 2008-2009, Head of the Authorized Body, the Minister of Finance of the Nagorno Karabakh Republic approved the following normative legal acts:

· On approving the Form, Procedures and Deadlines for provision of information on suspicious transactions and transactions subject to mandatory reporting by Notaries,

· On approving the Form, Procedures and Deadlines for provision of information on suspicious transactions and transactions subject to mandatory reporting by territorial subdivisions of the State Committee of Real Estate Cadastre adjunct to the Government of the Nagorno Karabakh Republic,

· On approving the Guidance on the criteria for suspicious transactions and Offshore Territories,

· On approving the Regulation on the minimal requirements stipulated for the financial institutions in the field of combating money laundering and financing of terrorism,

· On approving the Form, Procedures and Deadlines for provision of information on suspicious transactions by real estate agents,

· On approving the Form, Procedures and Deadlines for presentation of declaration by legal persons on real interested parties to offices of state registration of legal persons,

· On approving the Form, Procedures and Deadlines for provision of information on suspicious transactions and transactions subject to mandatory reporting by offices of state registration of legal persons,

· On approving the Form, Procedures and Deadlines for provision of information on suspicious transactions and transactions subject to mandatory reporting by lawyers, private entrepreneurs and legal persons providing juridical services,

· On approving the Form, Procedures and Deadlines for provision of information on suspicious transactions and transactions subject to mandatory reporting by casinos and organizers of winning games, including organizers of internet winning games.

Seminars and consultations on anti-money laundering/combating the financing of terrorism were occasionally organized in 2009. Advance holders, including notaries of all regions of the Nagorno Karabakh Republic, the heads and members of the staff of territorial subdivisions of the State Register, the State Committee of Real Estate Cadastre, officials from the Ministry of Justice, the State Committee of Real Estate Cadastre, lawyers, real estate agents and journalists were invited to attend the seminars. During the seminars the Nagorno Karabakh Republic Law “On combating money laundering and financing of terrorism”, the Form, Procedures and Deadlines for provision of information on suspicious transactions and transactions subject to mandatory reporting by advance holders have been introduced. 

In cooperation with the Financial Monitoring Center of the Central Bank of the Republic of Armenia a comprehensive computer database on the fight against money laundering and financing of terrorism was created.

The process of submitting reports has been applied since February 2009. During 2009-2013 it was received, analyzed and introduced into the database accordingly 102, 108, 135, 134 and 148 reports on transactions subject to mandatory reporting. The allocation of introduced reports by types of advance holders is presented in the following diagram.
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Diagram. Allocation of introduced reports by types of advance holders (piece) during 2009-2013
It should be mentioned that during the entire period of its operation the FMD has been closely cooperating with the Financial Monitoring Center of the Central Bank of the Republic of Armenia. Within this cooperation mutual visits are organized. In particular, in 2009 a representative of the Ministry of Finance of the NKR took part in the conference of the Union of Financial Monitoring Bodies of the CIS, which took place in Yerevan and in 2010 in the meeting with the representatives of internal monitoring bodies of commercial banks of the Republic of Armenia, which took place in Tsaghkadzor, and presented the NKR system of anti-money laundering and combating the financing of terrorism and the performed work. 
CONTACTS

Address:   Financial Monitoring Division

Ministry of Finance 
1, February 20th Street

Stepanakert

The Nagorno Karabakh Republic

Tel:           (+374 47) 97 87 12
E-mail:     g.martirosyan@minfin.nkr.am
  













































































































































































































































